PXL: Explanation for qualified opinions
On 23 Aug 2017, IDICO - Petroleum Trading Construction Investment JSC explained for qualified opinions as follows:

1. As of 30 Jun 2017, the investments in Binh Son Petroleum Construction JSC and Kinh Bac Investment and Installment JSC were 201,515,000,000 dongs and 11,000,000,000 dongs respectively. As of 31 Dec 2016, the provisions for above investment in audited financial statements were 11,025,834,008 dongs and 5,571,588,979 dongs respectively. 

Since we could not collect sufficient evidence to determine the value of the provision, we are unable to determine whether a correction is necessary.
2. The Company accrued revenue and cost of goods sold at 97,229,018,400 dongs and 92,388,402,694 dongs respectively in accordance with the progress conforming to Real Estate law. This record made the retained profit after tax as of 30 Jun 2017 was 4,840,615,706 dongs.
3. Regarding qualified opinions, the Company explained as follows:

· At the time the Company made financial reports of the first 6 months of 2017, Son Petroleum Construction JSC and Kinh Bac Investment and Installment JSC were not the public company hence they provided the report later. Hence based on the latest financial statement which was in 2016, the Company made provisions the investments in Binh Son Petroleum Construction JSC and Kinh Bac Investment and Installment JSC were 11,025,834,008 dongs and 5,571,588,979 dongs respectively.  the Company will adjust the data right after receiving the financial statements of the first 6 months of 2017 .

· The Company accrued revenue and cost of goods sold at 97,229,018,400 dongs and 92,388,402,694 dongs respectively in accordance with the progress conforming to Real Estate law. This record made the retained profit after tax as of 30 Jun 2017 was 4,840,615,706 dongs.

Actually, as of 30 Jun 2017, the Company signed a trading contract with 128 customers of Huynh Tan Phat Apartment Project and transfer 128 apartments out of 180 apartments. The revenue was certified because the customers shall loss 20%-30% of the apartment value if they paid the first payment. Hence customer hardly violated the contract.  If customers violate contracts, the Company will receive 20%-30% of the apartment value hence this income shall raise the actual 
4. Explanation for differences in financial statements of the first 6 months of 2017 year on year:
· The Company boosted the sale of apartments at real estate projects in Ho Chi Minh City, hence the revenue and gross profit from merchandise and services increased.

· Besides, the Company had additional revenue from leasing apartments and cut down expenses.
